


 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
  



 
 
 
 
 
 
 

CITY OF PASADENA, TEXAS 

ANNUAL COMPREHENSIVE FINANCIAL REPORT 

FOR THE FISCAL YEAR ENDED 

SEPTEMBER 30, 2022 

 

 

 

 

 

 

 

 

 

 

 

 

 

PREPARED BY: 

OFFICE OF THE CITY CONTROLLER 

JULIE ST. JEAN, CPA 
CITY CONTROLLER 





CITY OF PASADENA, TEXAS 
ANNUAL COMPREHENSIVE FINANCIAL REPORT 

FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2022 
 
 

TABLE OF CONTENTS 
 
 





INTRODUCTORY SECTION 





Generally Accepted Government 
Auditing Standards

U.S. Code of Federal 
Regulations Uniform Administrative Requirements, Cost Principles, and Audit Requirements 
for Federal Awards

 
CITY OF PASADENA 
OFFICE OF THE CITY CONTROLLER 

 JULIE ST. JEAN, CPA, CITY CONTROLLER

1149 Ellsworth Drive, Suite 301 
Post Office Box 672, Pasadena, Texas  77501 

Telephone:  713-477-1511 ~ Fax:  713-920-7939 



Profile of the Government 



Local Economy 





Long-term Financial Planning 



Accounting 
and Financial Reporting for Postemployment Benefits Other Than Pensions, 

Accounting and Financial Reporting for Pensions,

Leases

Relevant Financial Policies 



Major Initiatives 

Presidential Major Disaster Declarations 



Highlights of Major Federal Grants – U.S. Department of Housing and Urban Development 



Awards and Acknowledgements 







Animal
Rescue 
Records 

Engineering
Streets and Drainage
Water/Wastewater
Sanitation 
Water Billing 
Traffic and Transportation 

Parks and Recreation 
Centers and Programs 
Athletics 
Park Maintenance/ Security 
Tennis 
Golf Course 
Special Populations 
Seniors Programs 
Pasadena Civic Center 







FINANCIAL SECTION 





www.texasauditors.
com

C
E
R
T
IF
IE

D
PUB
LIC ACCOUN

TA
N
T
S

BELT HARRIS PECHACEK

- 19 -

INDEPENDENT AUDITORS' REPORT 

To the Honorable Mayor and 
     City Council Members of the 
City of Pasadena, Texas: 

Opinions  

We have audited the accompanying financial statements of the governmental activities, the business-type 
activities, the discretely presented component unit, each major fund, and the aggregate remaining fund 
information of the City of Pasadena, Texas (the “City”), as of and for the year ended September 30, 2022, and the 
related notes to the financial statements, which collectively comprise the City’s basic financial statements as listed 
in the table of contents.   

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective 
financial position of the governmental activities, the business-type activities, the discretely presented component 
unit, each major fund, and the aggregate remaining fund information of the City as of September 30, 2022, and 
the respective changes in financial position and, where applicable, cash flows thereof and the respective budgetary 
comparisons for the general fund and the equitable sharing of forfeited property grants received from the U.S. 
Departments of Justice and Treasury funds for the year then ended, in accordance with accounting principles 
generally accepted in the United States of America. 

Basis for Opinions 

We conducted our audit in accordance with auditing standards generally accepted in the United States of America 
and the standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States.  Our responsibilities under those standards are further described in the 
Auditors’ Responsibilities for the Audit of the Financial Statements section of our report.  We are required to be 
independent of the City, and to meet our other ethical responsibilities, in accordance with the relevant ethical 
requirements relating to our audit.  We believe that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our audit opinions. 

Change in Accounting Principle 

As described in Note I. D. 5. to the financial statements, the City adopted new accounting guidance, 
Governmental Accounting Standards Board Statement No. 87, Leases, in fiscal year 2022.  Our opinion is not 
modified with respect to this matter. 

Responsibility of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in accordance 
with accounting principles generally accepted in the United States of America and for the design, implementation, 
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and maintenance of internal control relevant to the preparation and fair presentation of financial statements that 
are free from material misstatement, whether due to fraud or error.   

In preparing the financial statements, management is required to evaluate whether there are conditions or events, 
considered in the aggregate, that raise substantial doubt about the City’s ability to continue as a going concern for 
twelve months beyond the financial statement date, including any currently known information that may raise 
substantial doubt shortly thereafter. 

Auditors’ Responsibility for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinions. 
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee 
that an audit conducted in accordance with generally accepted auditing standards and Government Auditing 
Standards will always detect a material misstatement when it exists.  The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, 
forgery, intentional omissions, misrepresentations, or the override of internal control.  Misstatements are 
considered material if there is a substantial likelihood that, individually or in the aggregate, they would influence 
the judgment made be a reasonable user based on the financial statements. 

In performing an audit in accordance with generally accepted auditing standards and Government Auditing 
Standards, we: 

• Exercise professional judgment and maintain professional skepticism throughout the audit.
• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks.  Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the City’s internal control.  Accordingly, no such opinion is expressed.

• Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

• Conclude whether, in our judgement, there are conditions or events, considered in the aggregate, that raise
substantial doubt about the City’s ability to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit, significant audit findings, and certain internal control-related matters that we 
identified during the audit. 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the Management’s 
Discussion and Analysis, budgetary comparison information, schedules of changes in net pension and other 
postemployment benefits liability and related ratios, schedule of the City’s proportionate share of the net pension 
liability, and schedules of contributions, identified as Required Supplementary Information on the table of 
contents, be presented to supplement the basic financial statements. Such information is the responsibility of 
management and, although not a part of the basic financial statements, is required by the Governmental 
Accounting Standards Board, who considers it to be an essential part of financial reporting for placing the basic 
financial statements in an appropriate operational, economic, or historical context.  We have applied certain 
limited procedures to the Required Supplementary Information in accordance with auditing standards generally 
accepted in the United States of America, which consisted of inquiries of management about the methods of 
preparing the information and comparing the information for consistency with management’s responses to our 
inquiries, the basic financial statements, and other knowledge we obtained during our audit of the basic financial 
statements.  We do not express an opinion or provide any assurance on the information because the limited 
procedures do not provide us with sufficient evidence to express an opinion or provide any assurance. 
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Supplementary Information 

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively 
comprise the City’s basic financial statements.  The accompanying combining and individual fund statements and 
schedules are presented for purposes of additional analysis and are not required parts of the basic financial 
statements.  Such information is the responsibility of management and was derived from and relates directly to the 
underlying accounting and other records used to prepare the basic financial statements.  The information has been 
subjected to the auditing procedures applied in the audit of the basic financial statements and certain additional 
procedures, including comparing and reconciling such information directly to the underlying accounting and other 
records used to prepare the basic financial statements or to the basic financial statements themselves, and other 
additional procedures in accordance with auditing standards generally accepted in the United States of America. 
In our opinion, the combining and individual fund statements and schedules are fairly stated, in all material 
respects, in relation to the basic financial statements as a whole. 

Other Information 

Management is responsible for the other information included in the annual report.  The other information 
comprises the introductory and statistical sections but does not include the basic financial statements and our 
auditors’ report thereon.  Our opinions on the basic financial statements do not cover the other information, and 
we do not express an opinion or any form of assurance thereon. 

In connection with our audit of the basic financial statements, our responsibility is to read the other information 
and consider whether a material inconsistency exists between the other information and the basic financial 
statements, or the other information otherwise appears to be materially misstated.  If, based on the work 
performed, we conclude that an uncorrected material misstatement of the other information exists, we are required 
to describe it in our report. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated March 23, 2023 on our 
consideration of the City’s internal control over financial reporting and on our tests of its compliance with certain 
provisions of laws, regulations, contracts, and grant agreements and other matters.  The purpose of that report is 
solely to describe the scope of our testing of internal control over financial reporting and compliance and the 
results of that testing, and not to provide an opinion on the effectiveness of the City’s internal control over 
financial reporting or on compliance.  That report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the City’s internal control over financial reporting and 
compliance. 

Belt Harris Pechacek, LLLP
Certified Public Accountants 
Houston, Texas 
March 23, 2023 



- 22 - 

This page intentionally left blank 



MANAGEMENT’S DISCUSSION 
AND ANALYSIS 







.

net position

,

the primary government

Governmental funds 



Proprietary funds.

required supplementary information







General
Government

Public Safety Public Works Health Culture and
Recreation

Housing and
Community

Development

Interest on
Long-term Debt



 

Governmental funds governmental funds
spendable



Proprietary funds.















BASIC FINANCIAL STATEMENTS 
 













































 
CITY OF PASADENA, TEXAS 

NOTES TO FINANCIAL STATEMENTS 
 

INDEX 





.



Statement of Net Position
Statement of Activities

 Statement of Net Position

tatement of Activities



economic resources 
measurement focus accrual basis of accounting

current financial resources 
measurement focus modified accrual basis of accounting









deferred outflows of resources
not 

deferred
inflows of resources

not



unavailable revenue







fund balance – total 
governmental funds net position – governmental activities

tatement of revenues, expenditures, and changes in fund balances
net changes in fund balances – total governmental funds

changes in net position of governmental activities tatement 
of activities. 



tatement of 
activities







Certain External Investment Pools 
and Pool Participants 

Interest rate risk.

Credit risk.

Concentration of credit risk.

Custodial credit risk – deposits.

Custodial credit risk – investments.



$

























































*Calculated using the City’s proportionate share of contributions multiplied by the State’s share of the 
collective net pension liability. 







Leases



RChambers
Typewritten Text
This page intentionally left blank

RChambers
Typewritten Text

RChambers
Typewritten Text

RChambers
Typewritten Text

RChambers
Typewritten Text



REQUIRED SUPPLEMENTARY INFORMATION 
 

















Changes in benefit terms:





COMBINING AND INDIVIDUAL FUND 
STATEMENTS AND SCHEDULES 

 





GENERAL FUND 
 

The General Fund is used to account for all financial resources 
except those required to be accounted for in another fund. 

 

































MAJOR FUND 
 

DEBT SERVICE FUND 
 

The Debt Service Fund is used to account for the resources accumulated and 
payments made for principal and interest on long-term general 

obligation debt of governmental funds. 

 









 
NONMAJOR GOVERNMENTAL FUNDS 

Special Revenue Funds 
 

Special revenue funds are used to account for specific revenues that are legally  
restricted to expenditure for particular purposes. 

 

















INTERNAL SERVICE FUNDS 
 

Internal Service Funds are used to account for the financing of goods and 
services provided by one department to other departments of the City on a 
cost-reimbursement basis. 
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Health Insurance Fund – 
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STATISTICAL SECTION 

These schedules contain trend information to help the reader understand how the 
government’s financial performance and well-being have changed over time. 

These schedules contain trend information to help the reader assess the government’s 
most significant local revenue sources, which are water and sewer system charges for 
services and the property tax. 

These schedules present information to help the reader assess the affordability of the 
government’s current levels of outstanding debt and the government’s ability to issue 
additional debt in the future. 
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These schedules offer demographic and economic indicators to help the reader 
understand the environment within which the government’s financial activities take place. 

These schedules contain service and infrastructure data to help the reader understand 
how the information in the government’s financial report relates to the services the 
government provides and the activities it performs. 









































































 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
  






